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<Abstract>

Union Effects on Nonunion Wages:
A Regional Panel Data Analysis for Korea

Hwang, Sun-Oong

Using data sets from the Korean Labour and Income Panel Study (KLIPS)
for the period 2003-2015, this study shows that wages of nonunion workers
are positively related to the percentage of unionized workers in the same
geographic region. A 10 percentage point increase in a region’s union density
is associated with a 4.9 percent increase in the region’s average wage of nonunion
workers. It is also shown that this positive spillover effect is observed for various
subgroups of nonunion workers, including women, youth, low-educated workers,
small firm employees, and those employed under nonstandard work arrangements.
In contrast, the average wage of union workers is found to respond insignificantly

to changes in a region’s union density.

Key words: unions, wages, nonunion workers, local labor market, industrial

relation, inequality
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